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7RNHQ�0DSSLQJ�&RQVXOWDWLRQ�3DSHU'

LCargio VSOHDVHG WRSURYLGH WKLV UHVSRQVH WRWKLV LPSRUWDQW FRQVXOWDWLRQ SDSHU�ZKLFKH[SORUHVZKLFKHOHPHQWV
RIWKHFU\SWRHFRV\VWHPDUHVXIILFLHQWO\UHJXODWHGDQGZKLFKUHTXLUHDGGLWLRQDODWWHQWLRQ�HQDEOLQJWKH   

*RYHUQPHQW DQG VWDNHKROGHUV WR IRFXV RQ UHJXODWRU \JDSV DQG HQVXUH WKDW HPHUJLQJ ULVNV DUH LGHQWLILHG DQG
FRQWUROOHG �:HDSSUHFLDWH WKH7UHDVXU\¶VHIIRUWV WRZRUNPHWKRGLFDOO \WRJHW WKHSROLF\VHWWLQJV ULJKW WRSURWHFW
FRQVXPHUV DQGVXSSRUW LQQRYDWLRQ LQWKLVHPHUJLQJ VHFWRU�DQGDUHJUDWHIXO IRU WKHRSSRUWXQLW\�WR�HQJDJH�ZLWK�
WKH�7UHDVXU\�RQ�WRNHQ�PDSSLQJ�PRUH�EURDGO\�RYHU�WKH�SDVW�IHZ�PRQWKV�

$V WKH ODUJHVW FU\SWRFXUUHQF\ WUDGLQJ SODWIRUP JOREDOO\ ZLWK D VWURQJ FRPPLWPHQW WR UHJXODWLRQ DQG
WUDQVSDUHQF\DQGDORFDOEDVHRIRYHU�PLOOLRQXVHUV�Cargio LVRQHRIWKHOHDGLQJGLJLWDODVVHWFRPSDQLHVLQ

$XVWUDOLD �8VHUV DUH DW WKH KHDUW RI HYHU \WKLQJ ZH GR�DQG ZH ZRUN DORQJVLGH SDUWQHUV �SROLF \PDNHUV DQG
UHJXODWRUV DFURVV WKH JOREH WRVKDSH RXU UREXVW FRPSOLDQFH SURJUDP DQG UHJXODWRU \IUDPHZRUN DQG WREXLOG D
VXVWDLQDEOHSDWKIRUZDUGIRUWKHEORFNFKDLQLQGXVWU\

,W LV FOHDU WKDW WKH FRQVXOWDWLRQ SDSHU UHSUHVHQWV D ZHOO UHVHDUFKHG� WKRXJKW RXW H[HUFLVH� ZKLFK XVHV D
µWRNHQ� WRNHQ V\VWHP� IXQFWLRQ¶ SURFHVV IRU GHWHUPLQLQJ ZKHWKHU D FU\SWR SURGXFW RU IDFLOLW\ IDOOV ZLWKLQ
WKH IXQFWLRQDO SHULPHWHU RI UHJXODWLRQ DQG TXDOLILHV DV D ILQDQFLDO SURGXFW� :H QRWH WKDW WKH FRQVXOWDWLRQ
SDSHU GHOLQHDWHV � PDMRU HOHPHQWV RI D WD[RQRP\� QDPHO\ LQWHUPHGLDWHG WRNHQ V\VWHPV DQG SXEOLF WRNHQ
V\VWHPV�:LWKLQ WKH LQWHUPHGLDWHG WRNHQ V\VWHPV FDWHJRU\�Cargio EHOLHYHV LWZRXOG VLWZLWKLQ WKHFU\SWRDVVHW
VHUYLFHVVXE�FDWHJRU\�$FFRUGLQJO\�RXUUHVSRQVHVDQGWKRXJKWVEHORZUHIOHFW WKLVSROLF\LQWHUSUHWDWLRQ�%HIRUH
UHVSRQGLQJ WRLQGLYLGXDO TXHVWLRQV LQWKHFRQVXOWDWLRQ SDSHU�ZHILUVW WDNH WKLVRSSRUWXQLW\WRPDNH DQXPEHU RI
KLJK�OHYHO REVHUYDWLRQV DQG UHFRPPHQGDWLRQV �ZKLFKZHEHOLHYH ZLOO EHXVHIXO�LQ�GHWHUPLQLQJ �WKH�RSWLPDO �
IRUP�DQG�IXQFWLRQ�RI�WKH�IXWXUH�UHJXODWRU\�IUDPHZRUN�



*OREDO�6WDQGDUG�6HWWLQJ�%RG\�:RUN

$V WKH 7UHDVXU\ QRWHV LQ WKH FRQVXOWDWLRQ SDSHU� ³,QWHUQDWLRQDO VWDQGDUG VHWWLQJ ERGLHV DUH PRQLWRULQJ
GHYHORSPHQWV FORVHO\ DQG ZRUNLQJ WR LGHQWLI\ NH\ HOHPHQWV RI DQ HIIHFWLYH SROLF\ IUDPHZRUN� 5REXVW PDFUR
ILQDQFLDO SROLFLHV� VRXQG OHJDO DQG UHJXODWRU\ IUDPHZRUNV� DV ZHOO DV HIIHFWLYH LQWHUQDWLRQDO FRRUGLQDWLRQ�
DUH�DOO�EHLQJ�LGHQWLILHG�DV�NH\�EXLOGLQJ�EORFNV´�

7KH FU\SWR DQG GLJLWDO DVVHW PDUNHWV DUH� SHUKDSV PRUH WKDQ DQ\ RWKHU DVVHW FODVV� WUXO\ FURVV�ERUGHU DQG
JOREDO LQ QDWXUH� &U\SWR WUDGLQJ LV LQ SDUW SUHGLFDWHG RQ WKH REMHFWLYH RI EHLQJ DEOH WR DFKLHYH VHDPOHVV�
IULFWLRQOHVV WUDQVIHUV WR DQ\RQH� DQ\ZKHUH LQ WKH ZRUOG� 7KLV LV RQH RI WKH UHDVRQV ZK\ JOREDO
VWDQGDUG�VHWWLQJ ERGLHV VXFK DV WKH )LQDQFLDO 6WDELOLW\ %RDUG �)6%�� ,QWHUQDWLRQDO 2UJDQLVDWLRQ RI
6HFXULWLHV &RPPLVVLRQV �,26&2� DQG )LQDQFLDO $FWLRQ 7DVN )RUFH �)$7)� KDYH PDGH WUHPHQGRXV HIIRUWV
RYHU D SHULRG RI \HDUV WR FUHDWH RYHUDUFKLQJ GHILQLWLRQV� SULQFLSOHV DQG IUDPHZRUNV WR JXLGH MXULVGLFWLRQDO
DXWKRULWLHV LQ LPSOHPHQWLQJ ORFDO UHJXODWRU\ UHJLPHV� :H WKHUHIRUH HQFRXUDJH WKH 7UHDVXU\ WR KDYH IXUWKHU
UHJDUG WR WKHVH HIIRUWV LQ WKLV IRXQGDWLRQDO VWDJH RI UHJXODWRU\ UHJLPH GHVLJQ� DQG WR DOLJQ FRPSRQHQWV
VXFK�DV�GHILQLWLRQV�ZLWK�WKRVH�DOUHDG\�HVWDEOLVKHG�RU�EHLQJ�HVWDEOLVKHG�RYHUVHDV�DQG�JOREDOO\�

,Q SDUWLFXODU� ZH ZRXOG FDXWLRQ DJDLQVW DGRSWLQJ ORFDO GHILQLWLRQV ZKLFK GLIIHU IURP RU DGG IXUWKHU
FRPSOH[LW\ WR WKRVH DOUHDG\ LQ SODFH HOVHZKHUH� :KLOH WKHUH DUH QRW \HW XQLYHUVDO GHILQLWLRQV RI D µFU\SWR
DVVHW¶ RU UHODWHG WHUPV VXFK DV D µGLJLWDO DVVHW¶ RU µYLUWXDO DVVHW¶� WKHUH LV LQFUHDVLQJ FRQVHQVXV RQ WKH EDVLF
HOHPHQWV RI WKHVH GHILQLWLRQV LQ RYHUVHDV OHJLVODWLRQ DQG JOREDO VWDQGDUGV� :H WKHUHIRUH EHOLHYH WKDW WKLV
ZRUN VKRXOG EH OHYHUDJHG DV WKH VWDUWLQJ SRLQW IRU WKH 7UHDVXU\ WR GHYHORS WKH ORFDO UHJLPH ZKHUHYHU
SRVVLEOH� ZLWK DOLJQPHQW WR WKLV ZRUN WKH GHIDXOW SRVLWLRQ DQG GHURJDWLRQV RQO\ ZKHQ QHHGHG RU
DSSURSULDWH�

)RU H[DPSOH� ZH QRWH WKDW WKH GHILQLWLRQ RI WKH WHUP µFU\SWR DVVHW¶ KDV DOUHDG\ EHHQ WKH VXEMHFW RI JUHDW
GHEDWH DQG GLVFXVVLRQ LQ WKH 8. DQG (8� FXOPLQDWLQJ LQ WKH GHILQLWLRQV SURSRVHG LQ WKH 0DUNHWV LQ
&U\SWR�$VVHWV �0L&$� DQG 8. UHJXODWRU\ UHJLPHV� ZKLFK DUH VXEVWDQWLDOO\ VLPLODU LQ WKHLU IRUP DQG
SXUSRVH� *LYHQ (XURSH LV WKH ODUJHVW FU\SWR PDUNHW LQ WKH ZRUOG� DFFRXQWLQJ IRU XS WR ��� RI JOREDO
DFWLYLW\� DQG LQ WKH DGYDQFHG VWDJHV RI GHYHORSLQJ LWV UHJXODWRU\ IUDPHZRUN� ZH EHOLHYH LW ZRXOG EH KHOSIXO
IRU WKH 7UHDVXU\ WR ORRN IXUWKHU WR WKH ZRUN DOUHDG\ XQGHUZD\ WKHUH LQ FUDIWLQJ LWV GHILQLWLRQV� 7KLV ZRXOG
EH GLVWLQFW IURP WKH FXUUHQWO\�SURSRVHG GHILQLWLRQ RI WKLV WHUP ZKLFK PD\ VXJJHVW WKDW $XVWUDOLD LV QRW
DOLJQHG ZLWK LWV SHHU MXULVGLFWLRQV� DQG PD\ LQDGYHUWHQWO\ XQGHUPLQH WKH LQWHQW WR SURYLGH FODULW\ DFURVV
ERUGHUV� ,QGHHG� ZH QRWH WKDW WKH ULVNV DVVRFLDWHG ZLWK D VHSDUDWH� MXULVGLFWLRQ�E\�MXULVGLFWLRQ DSSURDFK WR
VXFK PDWWHUV DUH FDYHDWHG E\ WKH (XURSHDQ &RPPLVVLRQ LQ WKH VWDWHPHQW EHORZ� ZKLFK LV HTXDOO\
DSSOLFDEOH�LQ�WKH�JOREDO�FRQWH[W�

³���WKH IDFW WKDW VRPH 0HPEHU 6WDWHV KDYH SXW LQ SODFH EHVSRNH UXOHV DW QDWLRQDO OHYHO IRU FU\SWR�DVVHWV
WKDW IDOO RXWVLGH FXUUHQW (8 UHJXODWLRQ� OHDGV WR UHJXODWRU\ IUDJPHQWDWLRQ� ZKLFK GLVWRUWV FRPSHWLWLRQ LQ
WKH 6LQJOH 0DUNHW� PDNHV LW PRUH GLIILFXOW IRU FU\SWR�DVVHW VHUYLFH SURYLGHUV WR VFDOH XS WKHLU DFWLYLWLHV
FURVV�ERUGHU�DQG�JLYHV�ULVH�WR�UHJXODWRU\�DUELWUDJH�´ �



:H EHOLHYH D EHWWHU FRRUGLQDWHG� HIIHFWLYH DQG DOLJQHG FURVV�MXULVGLFWLRQDO DSSURDFK LV QHHGHG WR
LPSOHPHQW ORFDO FU\SWR UHJXODWRU\ IUDPHZRUNV� ZKLFK EHJLQV ZLWK OHYHUDJLQJ H[LVWLQJ WHQHWV RI
VXSUDQDWLRQDO DQG H[LVWLQJ ZRUN ZKHUHYHU SRVVLEOH � IRU H[DPSOH� ZLWK UHVSHFW WR GHILQLWLRQV� :H DOVR QRWH
WKDW GRLQJ VR ZLOO DYRLG PDQ\ RI WKH XQQHFHVVDU\� SURWUDFWHG LVVXHV VHHQ LQ RWKHU UHJLPHV ZKHUH JOREDO
DOLJQPHQW KDV QRW EHHQ VXIILFLHQW� VXFK DV *�� RYHU�WKH�FRXQWHU �27&� GHULYDWLYHV UHJXODWRU\ UHSRUWLQJ�
ZKHUH GHVSLWH PRUH WKDQ �� \HDUV RI HIIRUW� ODFN RI GHILQLWLRQDO FRQVLVWHQF\ DQG KDUPRQLVDWLRQ DW WKH
JOREDO OHYHO KDV VWLOO UHVXOWHG LQ VHYHUH SUREOHPV LQ EHLQJ DEOH WR FRPSLOH� UHFRQFLOH DQG DQDO\VH GDWD
DFURVV ERUGHUV� HQRUPRXV DPRXQWV RI VSHQW UHVRXUFHV DQG DQ XQGHUPLQLQJ RI WKH UHJXODWRU\ REMHFWLYH
EHKLQG�UHSRUWLQJ�LQ�WKH�ILUVW�SODFH�

)LQDQFLDO�3URGXFWV��)LQDQFLDO�6HUYLFHV�DQG�WKH�&XUUHQW�5HJXODWRU\�)UDPHZRUN

&RQFHUQV H[SUHVVHG DERXW ODFN RI KDUPRQLVDWLRQ JOREDOO\ KDYH DOVR EHHQ LGHQWLILHG LQ WKH $XVWUDOLDQ
GRPHVWLF PDUNHW ZLWK UHVSHFW WR LQWHUQDO FRQVLVWHQF\� )RU H[DPSOH� $XVWUDOLD¶V &RUSRUDWLRQV DQG )LQDQFLDO
6HUYLFHV ODZV �&)6 ODZV� DUH D SURGXFW RI PDQ\ GHFDGHV RI OHJLVODWLRQ� DPHQGPHQWV� EROW�RQV DQG
SDWFKHV� ZKLFK KDYH� RYHU WLPH� KLJKOLJKWHG WKH QHHG WR PRUH KROLVWLFDOO\ FRQVLGHU WKHLU SUDFWLFDO
RSHUDWLRQ� LQWHQW DQG HIIHFW� 7KH VKHHU VFDOH RI WKH SUREOHP KDV EHHQ SXW LQWR VWDUN UHOLHI E\ WKH $XVWUDOLDQ
/DZ�5HIRUP�&RPPLVVLRQ��$/5&��LWVHOI��ZKLFK�PDNHV�IRU�VREHU�UHDGLQJ��

7KH RYHUDOO OHJLVODWLYH UHJLPH DV LW VWDQGV WRGD\ LV IUDXJKW ZLWK FRPSOH[LW\� RYHUO\ SUHVFULSWLYH� IXOO RI
PRGLILFDWLRQV DQG FURVV�UHIHUHQFHV ZKLFK DUH LQ PDQ\ FDVHV UHGXQGDQW DQG�RU LQFRQVLVWHQW� GXSOLFDWLYH \HW
FRQIOLFWLQJ LQ SDUWV� DQG H[WUHPHO\ GLIILFXOW WR QDYLJDWH� 7KH UHDGDELOLW\ RI WKH &)6 ODZV KDV VXIIHUHG
XQGHU WKH SDWFKZRUN RI FKDQJHV DQG GHOHJDWHG OHJLVODWLRQ RYHU WLPH� DV SULQFLSOHV�EDVHG OHJLVODWLRQ DQG
UHJXODWLRQ KDYH JLYHQ ZD\ WR DQ RYHUO\ SUHVFULSWLYH� GHWDLOV�EDVHG DSSURDFK� 7KLV XQGHUPLQHV HIIRUWV WR
HVWDEOLVK FOHDU� FRQFLVH DQG JOREDOO\ DOLJQHG WHUPLQRORJLHV DQG GHILQLWLRQV IRU WKH SXUSRVH RI UHJXODWLQJ
FU\SWR SURGXFWV DQG PDUNHWV ZKLFK DUH FURVV�ERUGHU E\ QDWXUH� 7KLV DOVR KDV WKH XQIRUWXQDWH SUDFWLFDO
HIIHFW RI FRQVWLWXWLQJ D EDUULHU WR EXVLQHVV JURZWK E\ VLJQLILFDQWO\ LQFUHDVLQJ XQFHUWDLQW\ LQ LQWHUSUHWDWLRQ
DQG WKH FRVWV RI FRPSOLDQFH ZLWK WKH ODZ� DV ZHOO DV DFWLQJ DV D KLQGUDQFH WR HQFRXUDJLQJ QHZ EXVLQHVV
DQG�HQWUDQWV�LQWR�$XVWUDOLD�

$XVWUDOLD¶V YLDELOLW\ DQG PDUNHWDELOLW\ DV D WHFKQRORJLFDO DQG ILQDQFLDO FHQWUH GHSHQGV RQ LWV DELOLW\ WR
HQFRXUDJH WKH JURZWK RI SLRQHHULQJ QHZ EXVLQHVVHV DQG PDNH VLPSOH UHJXODWLRQ DQ HQDEOHU RI
GHYHORSPHQW ZKLOH HQVXULQJ SURWHFWLRQ� :KDW LV QHHGHG LV D PRGHUQ $XVWUDOLDQ UHJXODWRU\ IUDPHZRUN
ZKLFK DOLJQV DQG VXSSRUWV WRGD\ DQG WRPRUURZ¶V PRGHUQ WUDGLQJ ZRUOG� :H UHPDLQ FRQFHUQHG WKDW ZKLOH
WKH &)6 ODZV PD\ EH SXUH LQ WKHLU LQWHQW WR EH WHFKQRORJ\�QHXWUDO DQG DSSO\ D IXQFWLRQDO DSSURDFK WR
UHJXODWLRQ DQG GHOLQHDWLQJ D SHULPHWHU� SUDFWLFDOO\ VSHDNLQJ� GHILQLWLRQV DQG WHFKQRORJLFDO FRQFHSWV LQ WKH
&RUSRUDWLRQV $FW DUH H[WUHPHO\ RXW RI GDWH� DQG WKHLU EXLOW�XS FRPSOH[LW\ PHDQV WKH\ QR ORQJHU DSSO\ DQ
HIIHFWLYH IXQFWLRQDO DSSURDFK WR UHJXODWLRQ� 7KLV LV GLUHFWO\ DSSOLFDEOH WR WKH FHQWUDO WHQHW RI WKH
FRQVXOWDWLRQ SDSHU � GHILQLQJ WKH µIXQFWLRQDO SHULPHWHU¶ RI ZKDW GRHV DQG GRHV QRW FRQVWLWXWH D ILQDQFLDO
SURGXFW� $V�WKH�$/5&�QRWHV�DQG�LOOXVWUDWHV�EHORZ�

³7KH ODFN RI FRQVLVWHQF\ LV FRPELQHG ZLWK D ODFN RI DQ\ FOHDU LGHQWLILFDWLRQ RI ZKHQ GHILQHG WHUPV DUH

�



XVHG� RU HYHQ D VLQJOH SODFH LQ ZKLFK WKH\ PD\ EH IRXQG� 'HVSLWH WKLV� WKH $FW LV KLJKO\ UHOLDQW XSRQ WKH
XVH RI GHILQHG WHUPV WR WULJJHU REOLJDWLRQV ² IRU H[DPSOH� ODE\ULQWKLQH GHILQLWLRQV IRU µILQDQFLDO SURGXFW¶
DQG µILQDQFLDO VHUYLFH¶ DUH XVHG WR GHPDUFDWH PDQ\ RI WKH $FW¶V UHJXODWRU\ ERXQGDULHV� 7KH H[WHQVLYH XVH
RI GHILQHG WHUPV LV D IRUP RI LQWHUQDO FURVV�UHIHUHQFLQJ� ZKLFK WKH $FW GRHV PRUH WKDQ ������ WLPHV� 7KLV
PDNHV LW QHFHVVDU\ IRU UHDGHUV WR WUDYHUVH EDFN DQG IRUWK EHWZHHQ SRWHQWLDOO\ GLVSDUDWH SDUWV RI WKH $FW� LQ
D�VRPHWLPHV�IRUORUQ�VHDUFK�IRU�PHDQLQJ�´ �

7KH QHHG IRU EURDG UHIRUP RI WKH &)6 ODZV EHFRPHV SDUWLFXODUO\ FOHDU ZKHQ FRQVLGHULQJ WKH
WUDQVIRUPDWLRQ WKDW WKH $XVWUDOLDQ HFRQRP\ LV FXUUHQWO\ XQGHUJRLQJ� 7KH GRPHVWLF GLJLWDO HFRQRP\ KDV
YDVW DPRXQWV RI XQWDSSHG SRWHQWLDO WR SRZHU $XVWUDOLD¶V JURZWK ZHOO LQWR WKH IXWXUH� KRZHYHU� WKH HIIRUW
DQG FRVW UHTXLUHG WR XQGHUVWDQG WKH RSHUDWLRQ RI D OHJLVODWLYH DQG UHJXODWRU\ IUDPHZRUN ZKLFK LV
JDUJDQWXDQ LQ LWV VL]H DQG FRPSOH[LW\ DFWV DV D KDQGEUDNH RQ WKLV SRWHQWLDO� 7KLV KROGV WUXH IRU ERWK
H[LVWLQJ EXVLQHVVHV WU\LQJ WR GLJLWDOLVH DQG QHZ GLJLWDO EXVLQHVVHV WU\LQJ WR IORXULVK� )URP D FDSLWDO
LQYHVWPHQW DQG WDOHQW DWWUDFWLRQ SHUVSHFWLYH� $XVWUDOLDQ HQWUHSUHQHXUV DQG EXVLQHVVHV LQ WKH GLJLWDO
HFRQRP\ DV ZHOO DV WKRVH RYHUVHDV ZKR DUH ORRNLQJ WR LQYHVW LQ $XVWUDOLD DUH GLVFRXUDJHG IURP GRLQJ VR
EHFDXVH RI WKH VLJQLILFDQW WLPH DQG FRVW DVVRFLDWHG ZLWK XQGHUVWDQGLQJ� HVWDEOLVKLQJ DQG PDLQWDLQLQJ
OHJLVODWLYH�DQG�UHJXODWRU\�FRPSOLDQFH�

$Q�2SSRUWXQLW\�IRU�$XVWUDOLD�LQ�DQ�(UD�RI�*OREDO�'LJLWDO�&RPSHWLWLRQ

5HIRUPLQJ WKH GRPHVWLF OHJLVODWLYH DQG UHJXODWRU\ IUDPHZRUN UHSUHVHQWV D WUHPHQGRXV RSSRUWXQLW\ IRU
$XVWUDOLD WR LPSURYH LWV VWDQGLQJ DJDLQVW PDQ\ RI WKH MXULVGLFWLRQV ZLWK ZKLFK LW FRPSHWHV PRVW ILHUFHO\ LQ
WKH GLJLWDO UDFH� )RU H[DPSOH� LQ 6HSWHPEHU ����� WKH :RUOG (FRQRPLF )RUXP �:()� UHIHUHQFHG WKH
'LJLWDO 5LVHU 5HSRUW IURP WKH (XURSHDQ &HQWHU IRU 'LJLWDO &RPSHWLWLYHQHVV� ZKLFK DQDO\VHG WKH GLJLWDO�

FRPSHWLWLYHQHVV RI ��� FRXQWULHV WR SURYLGH D JOREDO UDQNLQJ WKDW FRPSDUHV WKHP ZLWKLQ WKHLU UHJLRQV� 2I



WKH *�� QDWLRQV� $XVWUDOLD UDQNHG ��WK� IDOOLQJ �� SRLQWV FRPSDUHG WR WKH SUHYLRXV SHULRG� 6LPLODUO\� WKH
:()¶V0DUNHWVRI7RPRUURZ5HSRUW�����7XUQLQJ7HFKQRORJLHV LQWR1HZ6RXUFHVRI*OREDO*URZWK   IRXQG
WKDWDFURVVNH\DUHDVRIWRSWHFKQRORJLHVLQFOXGLQJDUWLILFLDOLQWHOOLJHQFH�FU\SWRFXUUHQFLHV�GLJLWDOSODWIRUPVDQG
DSSV�GLVWULEXWHG OHGJHU WHFKQRORJ\�LQWHUQHW RI WKLQJV DQGFRQQHFWHG GHYLFHV�PDQ\*��QDWLRQV�RXWSDFHG �$
XVWUDOLD�

:H VWURQJO\ EHOLHYH WKDW D VLPSOHU� PRUH SUR�EXVLQHVV IULHQGO\ UHJLPH LV QHHGHG WR HQFRXUDJH EXVLQHVV
JURZWK� IRVWHU LQQRYDWLRQ� DWWUDFW DQG UHWDLQ WDOHQW DQG GHHSHQ LQYHVWPHQW� :KLOH ZH XQHTXLYRFDOO\
VXSSRUW WKH LPPHGLDWH SURSRVHG DPHQGPHQWV DULVLQJ IURP WKH $/5&¶V ,QWHULP 5HSRUWV� ZH DOVR DJUHH
ZLWK WKH DFNQRZOHGJHPHQW WKDW WKH RYHUDOO OHJLVODWLYH UHJLPH UHPDLQV LQ QHHG RI D EURDG� FRPSUHKHQVLYH
RYHUKDXO ZKLFK LQFRUSRUDWHV JURZWK DQG LQYHVWPHQW DV JXLGLQJ SULRULWLHV� DQG EHWWHU DWWHQGV WR WKH QHHGV
DQG EXVLQHVV PRGHOV RI ERWK WRGD\ DV ZHOO DV WRPRUURZ� ,Q SDUWLFXODU� ZH GUDZ WKH 7UHDVXU\¶V DWWHQWLRQ WR
,QWHULP 5HSRUW $� 3URSRVDOV $�� $� DQG $�� 7KHVH SURSRVDOV UHODWH WR VLPSOLI\LQJ WKH GHILQLWLRQV RI
µILQDQFLDO SURGXFW¶ DQG µILQDQFLDO VHUYLFH¶� 7KHVH WHUPV DUH VLJQLILFDQW IRU WKH UHJXODWRU\ UHJLPH� EHLQJ
XVHG�������DQG�����WLPHV��UHVSHFWLYHO\��LQ�WKH�&RUSRUDWLRQV�$FW�

:H DOVR QRWH WKH HIIRUWV RI RWKHU PDMRU *�� MXULVGLFWLRQV LQ LPSOHPHQWLQJ PHDVXUHV WR PRGHUQLVH WKHLU
UHJXODWRU\ UHJLPHV WR UHVSRQVLEO\ GHYHORS GLJLWDO DVVHWV� DGYDQFH UHVSRQVLEOH LQQRYDWLRQ DQG UHLQIRUFH
JOREDO OHDGHUVKLS DQG FRPSHWLWLYHQHVV� ,Q SDUWLFXODU� WKH (XURSHDQ 8QLRQ¶V 0L&$ UHJLPH ZDV
SURPXOJDWHG WR ³FUHDWH D UHJXODWRU\ IUDPHZRUN IRU WKH FU\SWR�DVVHWV PDUNHW WKDW VXSSRUWV LQQRYDWLRQ DQG
GUDZV RQ WKH SRWHQWLDO RI FU\SWR�DVVHWV LQ D ZD\ WKDW SUHVHUYHV ILQDQFLDO VWDELOLW\ DQG SURWHFWV LQYHVWRUV´��

,Q WKH 8QLWHG .LQJGRP �8.�� VHQLRU JRYHUQPHQW RIILFLDOV KDYH H[SOLFLWO\ H[SUHVVHG WKHLU GHVLUH IRU WKH
8. WR ³OHDG IURP WKH IURQW«VHHNLQJ RXW WKH JUHDWHVW HFRQRPLF RSSRUWXQLWLHV´� $QG LQ WKH 8QLWHG 6WDWHV�

�86�� ³3UHVLGHQW %LGHQ¶V 0DUFK � ([HFXWLYH 2UGHU RQ (QVXULQJ 5HVSRQVLEOH 'HYHORSPHQW RI 'LJLWDO
$VVHWV RXWOLQHG WKH ILUVW ZKROH�RI�JRYHUQPHQW DSSURDFK WR DGGUHVVLQJ WKH ULVNV DQG KDUQHVVLQJ WKH
SRWHQWLDO�EHQHILWV�RI�GLJLWDO�DVVHWV�DQG�WKHLU�XQGHUO\LQJ�WHFKQRORJ\�´

/LFHQVLQJ�5HJLPH

:H QRWH WKDW WKLV FRQVXOWDWLRQ SDSHU DFWV DV D SUHOXGH WR IXUWKHU FRQVXOWDWLRQV GXH VKRUWO\ RQ WKH
DSSURSULDWH HOHPHQWV RI D OLFHQVLQJ DQG FXVWRG \UHJLPH IRU FU\SWR�$OWKRXJK Cargio  ZLOO KDYH VXEVWDQWLYH
FRPPHQWV WRPDNH RQ WKRVH FRQVXOWDWLRQV �ZH GR WDNH WKLV RSSRUWXQLW \ WRPDNH WKH IROORZLQJ KLJK �OHYHO �
REVHUYDWLRQV�

Ɣ $SSOLFDWLRQ WLPHV� :H QRWH WKH SURFHVV RI DSSO\LQJ IRU DQG REWDLQLQJ DQ $XVWUDOLDQ PDUNHW OLFHQFH
FDQ WDNH \HDUV� ZLWK UHJXODWRU\ UHYLHZV RI GRFXPHQWV SURYLGHG RIWHQ FRQVWLWXWLQJ WKH EXON RI WKLV
WLPH� :H GR QRW EHOLHYH VXFK WLPHIUDPHV DOORZ DSSOLFDQWV WKH FHUWDLQW\ WKH\ QHHG� DQG QRWH WKDW
VXEVWDQWLDO EXVLQHVV FRVWV DUH FRQWLQXDOO\ LQFXUUHG GXULQJ WKH UHYLHZ SURFHVV� %\ ZD\ RI
FRPSDULVRQ� WKH 0RQHWDU\ $XWKRULW\ RI 6LQJDSRUH¶V VWDWHG SURFHVVLQJ WLPH IRU DQ $SSURYHG



([FKDQJH RU 5HFRJQLVHG 0DUNHW 2SHUDWRU OLFHQFH LV QLQH PRQWKV� DQG WKH (XURSHDQ 8QLRQ¶V�

VWDWHG�DXWKRULVDWLRQ�WLPH�IRU�FU\SWR�DVVHW�VHUYLFH�SURYLGHU�DSSOLFDWLRQV�LV�WKUHH�PRQWKV� ��

Ɣ $SSOLFDWLRQ FRVW� $ FRPPRQO\�UHIHUUHG WR HVWLPDWH RI WKH FRVWV RI $XVWUDOLDQ ILQDQFLDO VHUYLFHV
OLFHQFH FRPSOLDQFH DQG PDQDJHPHQW LV �� PLOOLRQ SHU \HDU� $Q $XVWUDOLDQ PDUNHW OLFHQFH� ERWK LQ
WHUPV�RI�DSSOLFDWLRQ�DQG�RQJRLQJ�FRPSOLDQFH��FRVWV�RUGHUV�RI�PDJQLWXGH�PRUH�WKDQ�WKLV�

Ɣ 5HJXODWRU\ FRQVLVWHQF\� (QVXULQJ WKDW UHJXODWRU\ WUHDWPHQW LV FRQVLVWHQW DFURVV H[FKDQJHV ZLOO EH
SDUDPRXQW� )RU H[DPSOH� LQWHUPHGLDWHG �RU FHQWUDOLVHG� H[FKDQJHV RSHUDWH ZLWK WKH VDPH
IXQFWLRQV DQG SXUSRVHV DV GHFHQWUDOLVHG H[FKDQJHV� DQG WKHUHIRUH VKRXOG EH UHJXODWHG ZLWK WKH
VDPH�RXWFRPHV�LQ�PLQG�

Ɣ 5HJXODWRU\ REOLJDWLRQV� :KLOH VRPH SURYLVLRQV IRXQG LQ &KDSWHU � RI WKH &RUSRUDWLRQV $FW FDQ EH
DSSOLHG WR FU\SWR H[FKDQJHV �VXFK DV WKRVH UHODWLQJ WR FRPSHQVDWLRQ DUUDQJHPHQWV� PDUNHW
PDQLSXODWLRQ DQG $0/�.<& FKHFNV�� RWKHUV DUH QRW DSSURSULDWH IRU FU\SWR H[FKDQJHV� )RU
H[DPSOH� DQ\ SRWHQWLDO DSSOLFDWLRQ RI WKH FRQWLQXRXV GLVFORVXUH SURYLVLRQV ZRXOG QHHG WR EH
UHFRQVLGHUHG��JLYHQ�WKDW�WKHUH�LV�QR�VLQJOH�GLVFORVLQJ�HQWLW\�LQ�WKH�FDVH�RI�FU\SWR�SURGXFWV�

Ɣ /LVWLQJ� ,Q RXU 0D\ ���� UHVSRQVH WR WKH 7UHDVXU\¶V FRQVXOWDWLRQ RQ &U\SWR DVVHW VHUYLFH
SURYLGHUV� /LFHQVLQJ DQG FXVWRG\ UHTXLUHPHQWV � ZH QRWH WKDW JLYHQ WKH H[SHUWLVH RI H[FKDQJHV
OLNH Cargio  LQ DVVHVVLQJ WKH YLDELOLW \ DQG OHJLWLPDF \ RI SURMHFWV LQ WKH YLUWXDO DVVHWV VSDFH � LW LV
DSSURSULDWH IRUH[FKDQJHV WREHDOORFDWHG SULPDU\UHVSRQVLELOLW \IRUDVVHVVLQJ WKHVXLWDELOLW\RIYLUWXDO
DVVHWVIRUDGPLVVLRQWRWUDGLQJ�ZLWKLQDIUDPHZRUNRIDFFRXQWDELOLW\WRUHJXODWRUV�

Ɣ 1)7V� 1)7V VKRXOG QRW EH ZLWKLQ WKH VFRSH RI WKH UHJLPH �FRQVLVWHQW ZLWK )$7)¶V LQWHUSUHWDWLRQ��
:H EHOLHYH WKLV LV DSSURSULDWH� JLYHQ WKDW 1)7V DUH D QDVFHQW SKHQRPHQRQ LQ WKH FU\SWR�DVVHW
ODQGVFDSH DQG DV VXFK� ZKLOH WKH\ PHULW IXUWKHU VWXG\� WKH\ VKRXOG QRW FXUUHQWO\ EH WKH VXEMHFW RI
GLUHFW�UHJXODWRU\�RYHUVLJKW�

Ɣ &XVWRG\� /RFDO FXVWRG\ UHTXLUHPHQWV VKRXOG EH DYRLGHG� DV WKH\ ZRXOG VLJQLILFDQWO\ GULYH XS HQG
XVHU FRVWV� DQG QRW SURYLGH WKH GHVLUHG FHUWDLQW\ WKDW DVVHWV ZRXOG EH DEOH WR EH UHFRYHUHG LI
QHHGHG� $ GLVWLQFWLRQ DOVR QHHGV WR EH PDGH EHWZHHQ FXVWRG\ IRU UHWDLO DQG LQVWLWXWLRQDO XVHUV�
3OHDVH UHIHU WR RXU UHVSRQVH WR WKH 7UHDVXU\¶V FRQVXOWDWLRQ RQ &U\SWR DVVHW VHUYLFH SURYLGHUV�
/LFHQVLQJ�DQG�FXVWRG\�UHTXLUHPHQWV�QRWHG�DERYH�IRU�RXU�PRUH�GHWDLOHG�SHUVSHFWLYHV�RQ�FXVWRG\�

$XVWUDOLD PD\ PLVV RXW RQ LPSRUWDQW RSSRUWXQLWLHV ZLWKLQ WKH VHFWRU LI WKHUH LV D UHTXLUHPHQW IRU
DVVHWV WR EH FXVWRGLHG ORFDOO\� 7KHUH LV SUHFHGHQW ZLWKLQ WKH $XVWUDOLDQ UHJXODWRU\ ODQGVFDSH IRU
DVVHWV RZQHG E\ $XVWUDOLDQV WR EH FXVWRGLHG RYHUVHDV �H�J� JROG� HTXLWLHV� DQG RQ EDODQFH� WKH
FRVWV DQG ORVW RSSRUWXQLWLHV RI ORFDO FXVWRG\ UHTXLUHPHQWV RXWZHLJK WKH SHUFHLYHG VHFXULW\
EHQHILWV� 7KH FRPSOH[LWLHV RI PDQDJLQJ FXVWRG\ DFURVV PXOWLSOH EORFNFKDLQV� ZDOOHWV �KRW DQG
FROG� DQG PDLQWDLQLQJ EHVW�LQ�FODVV VHFXULW\ FDQ EH PLVXQGHUVWRRG E\ VPDOOHU DQG LQH[SHULHQFHG
FXVWRG\ HQWUDQWV� PDNLQJ WKHP PRUH YXOQHUDEOH WR KDFNV DQG RXWZHLJKLQJ WKH SHUFHLYHG
UHJXODWRU\�YDOXH�RI�D�ORFDO�FXVWRG\�IUDPHZRUN�



&RQVXOWDWLRQ�3DSHU�4XHVWLRQV

�� :KDW�GR�\RX�WKLQN�WKH�UROH�RI�*RYHUQPHQW�VKRXOG�EH�LQ�WKH�UHJXODWLRQ�RI�WKH�FU\SWR�HFRV\VWHP"

&RQVXPHU�3URWHFWLRQ�:KLOH�(QDEOLQJ�,QQRYDWLRQ

$V RQH RI WKH JOREDO SLRQHHUV RI GLJLWDO DVVHW WHFKQRORJ\ DGRSWLRQ� ZH IXOO\ DJUHH ZLWK WKH 7UHDVXU\¶V
VWDWHPHQW�UHJDUGLQJ�WKH�FU\SWR�HFRV\VWHP�DV�LW�UHODWHV�WR�ERWK�ILQDQFLDO�VHUYLFHV�DQG�QRQ�ILQDQFLDO�VHUYLFHV�

³,I WKH FU\SWR HFRV\VWHP PDWXUHV DQG GHYHORSV� LW FRXOG RSHQ VLJQLILFDQW QHZ RSSRUWXQLWLHV IRU EXVLQHVVHV
DQG FRQVXPHUV DOLNH� FUHDWLQJ MREV DQG IRVWHULQJ LQQRYDWLRQ«7KH FU\SWR HFRV\VWHP DOVR KDV WKH SRWHQWLDO
WR KHOS LPSURYH FRPSHWLWLRQ LQ WKH WHFKQRORJ\ DQG RWKHU VHFWRUV� ZKLFK ZRXOG FDUU\ EURDGHU EHQHILWV IRU
WKH $XVWUDOLDQ HFRQRP\� $XVWUDOLDQ EXVLQHVVHV FDQ WDNH DGYDQWDJH RI WKH WHFKQRORJLFDO DGYDQFHPHQWV WR
LPSURYH WKHLU RSHUDWLRQV� FUHDWH QHZ RSSRUWXQLWLHV IRU JURZWK� EXLOG HIILFLHQFLHV LQWR H[LVWLQJ SURGXFWV�
DQG�H[SORUH�QHZ�PDUNHWV�´

7R WUXO\ UHDOLVH WKLV YLVLRQ KRZHYHU� FU\SWR ILQDQFLDO VHUYLFHV UHJXODWLRQ PXVW KDYH ERWK WKH RYHUDOO LQWHQW
DQG SUDFWLFDO HIIHFW RI HQDEOLQJ DQG HQFRXUDJLQJ WKH FU\SWR HFRV\VWHP¶V JURZWK� E\ VWULNLQJ WKH ULJKW
EDODQFH EHWZHHQ ULVN PLQLPLVDWLRQ DQG LQQRYDWLRQ� LQ WRQH� VWUDWHJ\ DQG DFWLRQ� ,W LV WKH UROH RI
JRYHUQPHQW WR DGRSW D FRRUGLQDWHG� KROLVWLF DQG HIILFLHQW DSSURDFK WR GHVLJQ D UHJXODWRU\ UHJLPH ZKLFK
DSSURSULDWHO\ WDVNV WKH PDFKLQHU\ RI JRYHUQPHQW WR LPSOHPHQW SROLFLHV DQG UHJXODWLRQV ZKLFK SXW VDIH
JXDUGUDLOV LQ SODFH� ZKLOH HTXDOO\ LPSRUWDQWO\ FXUDWLQJ DQ RYHUDOO HWKRV RI VXSSRUWLQJ LQQRYDWLRQ�
DWWUDFWLQJ LQYHVWPHQW DQG SURSHOOLQJ WKH QDWLRQ¶V GHYHORSPHQW IRUZDUG� 7KLV LQFOXGHV� EXW LV QRW OLPLWHG WR�
OHDUQLQJ IURP RWKHU FRXQWULHV¶ H[SHULHQFHV WR EH DV FRQVLVWHQW ZLWK WKHP DV SRVVLEOH� HQVXULQJ WKH
OHJLVODWLYH UHJLPH LV VXIILFLHQWO\ IOH[LEOH DQG PRGHUQ WR DGDSW WR WKH FU\SWR HFRV\VWHP¶V FKDUDFWHULVWLFV DQG
VWURQJ� LQWHU�DJHQF\ VWUDWHJLF FRRUGLQDWLRQ WR HQVXUH WKDW $XVWUDOLD EXUQLVKHV LWV EXVLQHVV�IULHQGO\
UHSXWDWLRQ�

&RPELQHG WRJHWKHU� WKH HOHPHQWV RI WKH DERYH SDUDGLJP ZLOO HTXLS WKH HFRQRP\ WR UHDOLVH WKH IXOO EHQHILWV
RI WKH FU\SWR HFRV\VWHP� +RZHYHU� ZH QRWH WKDW ZKLOH D VLJQLILFDQW SURSRUWLRQ RI WKH FRQVXOWDWLRQ SDSHU
GLVFXVVHV WKH ULVNV RI FU\SWR SURGXFWV� RQO\ D IHZ VKRUW SDUDJUDSKV DUH GHGLFDWHG WR HVSRXVLQJ WKH
WUHPHQGRXV JURZWK SRWHQWLDO WKH GLJLWDO ILQDQFLDO VHUYLFHV LQGXVWU\ UHSUHVHQWV WKURXJK FU\SWR DQG
EORFNFKDLQ�FRPSDUHG�WR�WKH�WUDGLWLRQDO�ILQDQFH�LQGXVWU\��E\�

Ɣ FKDOOHQJLQJ�H[LVWLQJ�EXVLQHVV�PRGHOV�
Ɣ SXWWLQJ�WKH�FRQVXPHU�ILUVW�WKURXJK�ORZHU�FRVWV��JUHDWHU�XWLOLW\�DQG�JUHDWHU�GHFLVLRQ�PDNLQJ�SRZHU�
Ɣ HQDEOLQJ�GHHSHU��ZLGHU�VRXUFHV�DQG�RSWLRQV�RI�ILQDQFLQJ��IXQGLQJ�DQG�DFFHVV�WR�FDSLWDO�
Ɣ FRQWULEXWLQJ�WR�VHFXUH��VXVWDLQDEOH�JURZWK��DQG
Ɣ LQFUHDVLQJ�WKH�IUHHGRP�RI�PRQH\�ZRUOGZLGH�

7KH KXJH RSSRUWXQLWLHV PDWHULDOLVLQJ LQ WKH ZHE� ILQDQFLDO VHUYLFHV LQGXVWU\ KDYH FDXJKW WKH DWWHQWLRQ RI



FRXQWULHV ZRUOGZLGH �DV UHFHQWO\ QRWHG E\ %DLQ 	 &RPSDQ\ LQ )HEUXDU\ �� DQG PDQ\ KDYH VHHQ WKH��

RSSRUWXQLWLHV IRU LQYHVWPHQW DQG LQQRYDWLRQ SRWHQWLDO� IXHOOLQJ WKH UDFH WR EH VHHQ DV FU\SWR
ILQDQFH�IULHQGO\�MXULVGLFWLRQV��7KHVH�RSSRUWXQLWLHV�LQFOXGH��EXW�DUH�QRW�OLPLWHG�WR�

Ɣ RIIHULQJ HQWUHSUHQHXUV DQG EXVLQHVVHV WKH RSSRUWXQLW\ WR UDLVH PRQH\ JOREDOO\ XVLQJ SHHU�WR�SHHU
�3�3��PHWKRGV��LQFOXGLQJ�WKURXJK�FU\SWRFXUUHQF\�DQG�H[FKDQJH�LQQRYDWLRQV�

Ɣ GHYHORSLQJ�D��KHDOWK\�VWDUWXS�HFRV\VWHP��ZKLFK�LV�D�NH\�GULYHU�RI�HFRQRPLF�JURZWK��DQG
Ɣ HQDEOLQJ�ODUJH�EXVLQHVVHV�WR�LVVXH�WRNHQV�RQ�D�SHHU�WR�SHHU��3�3��EDVLV�WR�DFFHVV�QHZ�LQYHVWRUV�

(YHQ EH\RQG ILQDQFLDO VHUYLFHV� WKH EURDGHU FU\SWR HFRV\VWHP SURPLVHV IDU�UHDFKLQJ� FURVV�VHFWRUDO
EHQHILWV IRU WKH $XVWUDOLDQ HFRQRP\ IRU GHFDGHV WR FRPH� 7KH PHWDYHUVH LV WUDQVIRUPLQJ HYHU\GD\
LQWHUDFWLRQV�LQ�FRXQWOHVV�ZD\V��LQFOXGLQJ�WKURXJK�

Ɣ DUWLILFLDO�LQWHOOLJHQFH�
Ɣ WKH�LQWHUQHW�RI�WKLQJV�
Ɣ H[WHQGHG�UHDOLW\�
Ɣ EUDLQ�FRPSXWHU�LQWHUIDFHV�
Ɣ �'�PRGHOOLQJ�DQG�UHFRQVWUXFWLRQ�
Ɣ GLJLWDO�UHDO�HVWDWH�DQG�SURRI�RI�RZQHUVKLS�
Ɣ ZRUN�FROODERUDWLRQ�DQG�WUDLQLQJ��DQG
Ɣ VSDWLDO�DQG�HGJH�FRPSXWLQJ�

:H EHOLHYH WKDW JUHDWHU LPSRUWDQFH QHHGV WR EH SODFHG RQ WKH RSSRUWXQLWLHV DQG SRWHQWLDO WKDW WKH ULJKW
UHJXODWRU\ DSSURDFK �FRPELQHG ZLWK JRYHUQPHQW LQLWLDWLYHV DQG LQFHQWLYHV� ZLWK UHVSHFW WR ERWK ILQDQFLDO
DQG QRQ�ILQDQFLDO DSSOLFDWLRQV RI FU\SWR DQG EORFNFKDLQ WHFKQRORJ\ ZRXOG EULQJ WR $XVWUDOLD� 7KLV VKRXOG
DOVR IRUP SDUW RI D EURDGHU $XVWUDOLDQ VWUDWHJ\ LQYROYLQJ WKH ZLGHU GLJLWDOLVDWLRQ RI VRFLHW\ DQG WKH
WUDGLWLRQDO �SK\VLFDO� DQG QHZ �YLUWXDO� HFRQRP\� ,PSRUWDQWO\� WKLV SDUDGLJP QHHGV WR EH VHW DW WKH KLJKHVW
OHYHOV RI JRYHUQPHQW� ILOWHU WKURXJK WR UHJXODWRU\ DJHQFLHV
 DSSURDFKHV DQG EH WKH UHVXOW RI FORVH� GLUHFW
FRRSHUDWLRQ ZLWK FU\SWR LQGXVWU \ UHSUHVHQWDWLYHV �2YHU WKH \HDUV �Cargio  KDV EHHQ YRFDO DERXW WKH QHHG IRU
HIIHFWLYH DQGDSSURSULDWH UHJXODWLRQ WRKHOS UHLQIRUFH WUXVW LQDQGPDLQVWUHDP DGRSWLRQ RIGLJLWDO DVVHWV�DQGZH
VWURQJO\EHOLHYHWKDWDVWDEOHUHJXODWRU\HQYLURQPHQWFDQVXSSRUWLQQRYDWLRQ�UHGXFHFRQVXPHUIULFWLRQDQGFRVWV
�XQORFN SRZHUIXO EHQHILWV IRU XVHUV DQG FRQWULEXWH WR EURDG � ORQJ�WHUP JURZWK �7RRPXFK RU LQDSSURSULDWH
UHJXODWLRQ GXHWRH[FHVVLYH FKDUDFWHULVDWLRQ RIWKHLQGXVWU\DVLQKHUHQWO\ULVN\FDQDOVRPHDQ WKDW WKHEHQHILWV RI
QHZSURGXFWV DQGVHUYLFHV DUHQRW UHDOLVHG�(TXDOO\�WKHFU\SWRDQGZHE�LQGXVWULHV DUHPRYLQJ DWDUDSLG UDWHRI
WHFKQRORJLFDO SURJUHVV �DQG WKHUHIRUH WRR ORQJ D WLPH IUDPH IRU LPSOHPHQWDWLRQ RI D UHJXODWRU \ IUDPHZRUN
WKURXJK DµZDLW DQG VHH¶DSSURDFK FDQ UHVXOW LQ UHJXODWLRQ EHLQJ �ODWH�DQG�FRXQWULHV �PLVVLQJ �RXW�RQ�ZLGHU �
HFRQRPLF�EHQHILWV��LQFOXGLQJ�LQYHVWPHQW�

7KH ZHE� DQG GLJLWDO DVVHW LQGXVWU\ KDV WKH SRWHQWLDO WR VXSHUFKDUJH $XVWUDOLD¶V HFRQRPLF JURZWK IRU
GHFDGHV WR FRPH� ZKLOH JURZLQJ� DWWUDFWLQJ DQG UHWDLQLQJ WDOHQW RQVKRUH� 7KH LQGXVWU\ DOVR UHSUHVHQWV DQ
RSSRUWXQLW\ WR EROVWHU $XVWUDOLD¶V ORQJ�WHUP WUDQVIRUPDWLRQ WR D WHUWLDU\� VHUYLFHV�EDVHG HFRQRP\ ZKLFK
HQFRXUDJHV VWDUWXSV DQG HQWUHSUHQHXUV DQG HTXLSV WKHP ZLWK WKH VNLOOV QHHGHG IRU WRGD\ DQG WRPRUURZ�
+RZHYHU� D YLEUDQW GLJLWDO DVVHW HFRV\VWHP FDQ RQO\ EH QXUWXUHG E\ YLHZLQJ LW IURP D EDODQFHG UHJXODWRU\



OHQV� DQG ZKLOH ³$XVWUDOLD LV DOUHDG\ KRPH WR D WKULYLQJ FRPPXQLW\ RI FU\SWR HFRV\VWHP EXVLQHVVHV�
LQFOXGLQJ QHWZRUN LQIUDVWUXFWXUH SURYLGHUV� FRGH DXGLWRUV� WUDGLQJ SODWIRUPV� RQOLQH JDPLQJ FRPSDQLHV�
DQG VRIWZDUH HQJLQHHUV´� WKLV FDQQRW EH WDNHQ IRU JUDQWHG QRU DVVXPHG WR FRQWLQXH ZLWKRXW FOHDU� WDQJLEOH
DQG�SUDFWLFDO�JRYHUQPHQW�DQG�UHJXODWRU\�VXSSRUW�

�� 6FDPV�FDQ�EH�GLIILFXOW�IRU�VRPH�FRQVXPHUV�WR�LGHQWLI\�
D� $UH WKHUH VROXWLRQV �H�J� GLVFORVXUH� FRGH DXGLWLQJ RU RWKHU UHTXLUHPHQWV� WKDW FRXOG EH

DSSOLHG�WR�VDIHJXDUG�FRQVXPHUV�WKDW�FKRRVH�WR�XVH�FU\SWR�DVVHWV"

:H EHOLHYH WKDW SURSHUO\ DQG FRQVLVWHQWO\ LPSOHPHQWHG GLVFORVXUH SULQFLSOHV DV ZHOO DV FRGH DXGLWLQJ FDQ
KHOS UHJXODWRUV IXOILO WKHLU REOLJDWLRQV� E\ HQDEOLQJ WKH LQGXVWU\ WR RSHUDWH ZLWKLQ D UHJXODWRU\ IUDPHZRUN
WKDW DFFXUDWHO\ UHIOHFWV WKH ULVNV DQG EHQHILWV WKDW WKH VHFWRU SUHVHQWV� :H EHOLHYH WKDW DQ\ VXFK PHDVXUHV
VKRXOG�EH�WKH�VXEMHFW�RI�IXUWKHU�FRQVXOWDWLRQ�EHIRUH�LPSOHPHQWDWLRQ�

E� :KDW�SROLF\�RU�UHJXODWRU\�OHYHUV�FRXOG�EH�XVHG�WR�HQVXUH�FU\SWR�WRNHQ�H[FKDQJHV�GR�QRW
RIIHU�VFDP�WRNHQV�RU�PRUH�EURDGO\��SUHYHQW�FRQVXPHUV�IURP�EHLQJ�H[SRVHG�WR�VFDPV
LQYROYLQJ�FU\SWR�DVVHWV"

*LYHQ WKH H[SHUWLVH RI H[FKDQJHV LQ JRLQJ WKURXJK D ULJRURXV SURFHVV RI DVVHVVLQJ WKH YLDELOLW\ DQG
OHJLWLPDF\ RI SURMHFWV LQ WKH YLUWXDO DVVHWV VSDFH� LW LV DSSURSULDWH IRU H[FKDQJHV WR EH DOORFDWHG SULPDU\
UHVSRQVLELOLW\ IRU DVVHVVLQJ WKH VXLWDELOLW\ RI YLUWXDO DVVHWV IRU DGPLVVLRQ WR WUDGLQJ� ZLWKLQ D EURDGHU
IUDPHZRUN RI DFFRXQWDELOLW\ WR UHOHYDQW UHJXODWRUV� 6FDPV UHVXOWLQJ IURP VFDP WRNHQV OHDG WR UHSXWDWLRQDO
GDPDJH IRU H[FKDQJHV� ZKR DUH WKHUHIRUH LQFHQWLYLVHG WR DYRLG DGPLWWLQJ WKHVH DVVHWV WR WUDGLQJ LQ WKH ILUVW
SODFH� 2WKHU UHJXODWRU\ OHYHUV LQFOXGH WKH $XVWUDOLDQ &RPSHWLWLRQ DQG &RQVXPHU &RPPLVVLRQ¶V �$&&&�
6FDP:DWFK SURJUDP �ZKLFK Cargio  LV DSURXG PHPEHU RI�DQG JUHDWHU FRRSHUDWLRQ ZLWK ODZ HQIRUFHPHQW
DJHQFLHVVXFKDVWKH$XVWUDOLDQ)HGHUDO3ROLFH�ZKLFKCargio DOUHDG\KDVDVWURQJUHODWLRQVKLS�ZLWK�

:H DOVR EHOLHYH WKDW LW LV HTXDOO\ LPSRUWDQW WR VDIHJXDUG FRQVXPHUV E\ FRQWULEXWLQJ WR ILQDQFLDO DQG GLJLWDO
OLWHUDF\LQLWLDWLYHV �Cargio  DQG WKHEURDGHU Cargio  JURXS WDNH WKHVH UHVSRQVLELOLWLHV YHU\VHULRXVO \�DQG KDYH
XQGHUWDNHQJUHDWHIIRUWVWRLPSURYHFRQVXPHUOLWHUDF\WKURXJKCargio�
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